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We havo co.nsi&eroo yorrr application tor recognitiOZl of exemption from Fed.er:aJ.
income tax u.nder section 501(<:)(4) of the Internal Revenue Code.

The evidence presented discl-Qsed that you \rcre incorporated on ,
under the laws of the state of . Your purposes as stated in your
Certificate of Incorporation a:re: "to advocate the right of ~ts in dis­
putos with management, to collect and disseminate information of value 1,0
temmts and the generaJ. public, to proroote the settlement of disputes between
t.enants and ma:nagement and those between tenants, to serve as an ombudEillll,ui,{U
tenants diepute.s with management 118enf.:ies, to pr~e a spirit of coop'aration
among its members, and to establish a fund to assist those tenants, "mlawfu..U..y
evicted Cit' facing such eviction and who are without resourees to provide t~~m­

Gelves with acleqlWte legal. couneel.1t

contains apartment. units of which :tou have
members. You:r actiVitios ere to act as ,:, liaison between tenants !tmd management,
organizing tenants to participate in the uplc;eep af the apartment complex, organ­
ize a :,"outh 1,mtrol. encourage recreation 3Ild sports activities f01" the ~'al1th9

and publishing ne\'lSlettera for ril(l1I1bers.

Section 501'(<:)(4) of the Internal. :Revenue Code provides for exemption from
Federal inr;ome ta'lt to organizations not organized foX" prottt but operated ex­
t~lusively for th;~ promot.ion of Bocial welfare.

Section 1.501(c)(4).(2)(1) of the Income Tax Regulations states in part; nAn
organizn'l:ion is operated exclusively for the promotion of BOCial welfare if' it
is primaLrily engaged in promoting in some way the common good and general welfare
or the ;people of the community."

Revenue Ruling 73-~. 19'73-2 C.B. 179 held that a nonprofit organization formed
to repreaent member tenants of an apartment complex in negotiating with landlords
to further the interest of the tenants did not qualify for exemption under
section 501(0)(4) of the Code. Your organization is similar in nature.
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Based wpm the information submitted. we have detemineci f~t your primary activity
is to ~Lct as a liaison between tenants and mana.g&.mlent in th~

Complox and thol'$f'ore you are operating osse.ntia.lly for the private benefit af the
tenants. A1thoogh:tour organization has some community oriented activities, they
are only incidental to your primary activity which is to promote the interests of
persona residing in Wieh is prohibited under
IOO 501(<:)(4) and th& .regulations thereunder.

On the basis of the evidence presented we hold that yr:ftl ar-e not operated me­
cluGively to promote the common 8Ood. and gen.cr-al welfare of the community and there­
fore do not qualify for exemption from Fea~l incomf't t~ 't100er section 501(c)(-'{.)
of the Int9X'mU Revenue Code.

You are required to fUe a taxable l"eturn, Form 1120, with the District Dire.~tor

of Internal 1le'vml.ue S~u'"Vict'). Please send the l'Elturn to tho Interna1. Revellue
Service, P.O.. Box 1680. Gener& Post Office, 13rookJ.yn, New YorA 11202.

If you do not agro~ t.i.th this detorm:inaf;ion, yau may request a conference with
the Regional Director of AppeaJ.s by p1"Otesting in accordance with the enclosed
instructions within 30 d8;{s.

P'"..('otests submitted 'Which do n~;~ eon1:a.in ;t11l the documentation stated in thi?
instructions mu be :r;aturnedfor completiro.

I r we do not hear from you \!Iithin th'l.t time thi"'- determination \fill be considered
final$

Ve~ tru1.:y yours,

l

District Director

Enclosure: Publ. 892
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